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Key presentation
changes



New look income statement (1/3)

Source: Illustrative Disclosures for Insurers, page16
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An entity separates
underwriting  and finance
results.

An entity presents 
insurance  revenue and 
service expenses in  profit 
or loss.
• Investment 

components are  
excluded.

• Information about 
premiums  that are not 
considered  insurance 
revenue is not  
presented in other line
items.
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New look income statement (2/3)

Insurance finance income 
or expense comprises the 
change in the carrying 
amount arising from the 
effect of, and changes in:

• time value of money; and
• financial risk.

An entity can choose to 
present insurance finance 
income or expense fully in 
profit or loss, or 
disaggregate it between 
profit or loss and OCI.

Source: Illustrative Disclosures for Insurers, page16
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New look income statement (3/3)

Income or expenses from  
reinsurance contracts held  
are presented separately 
from those from insurance  
contracts issued:

• as a single amount; or
• with amounts recovered  

and allocation of  
premiums paid shown  
separately.

Insurance finance income 
or expenses from  
reinsurance contracts held  
may be presented in profit 
or loss in its entirety, or 
disaggregated between 
profit or loss and OCI.

Source: Illustrative Disclosures for Insurers, page16
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Key changes to the balance sheet

An entity separately presents:
• groups of insurance contracts and  

groups of reinsurance contracts; and
• groups that are assets and  

groups that are liabilities.
The level of aggregation is 
also relevant for presentation 
purposes in order to identify 
the position- i.e. asset or 
liability.
Insurance acquisition 
cashflows associated with a 
group could alter the position 
of the group.

Source: Illustrative Disclosures for Insurers, pages 18–19
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Key changes to Other Comprehensive Income (OCI)
Entities may choose to present the  
effect of changes in discount rates and  
other financial risks in profit or loss or  
OCI to reduce volatility.

If an entity applies the disaggregation 
policy choice, the amount included in 
profit or loss is:

• for direct participating contracts, the 
amount that eliminates accounting 
mismatches with the income or 
expense on the underlying items 
held; and

• for other contracts, the amount is 
derived through a systematic 
allocation.

Source: Illustrative Disclosures for Insurers, page17
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Disclosure
requirements:
Overview



What to disclose

Recognized amounts

Significant judgements

Nature and extent of risks

• Reconciliations
• Specific disclosures depending on  

measurement model

• Inputs, assumptions and estimation  
techniques

• Disclosures for discount rates and  
risk adjustment for non-financial risk

• Similar to current requirements  
but more detailed or specific

Many requirements are new or more specific than current ones
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New, expanded and existing requirements (1/5)

Source: Illustrative Disclosures for Insurers, page 6
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Disclosure requirements What’s new?

Amounts recognised in the financial statements
Reconciliations of the net carrying amounts of contracts analysed by:
- the net liabilities (assets) for remaining coverage excluding the loss  component
- any loss component
- the liabilities for incurred claims
For contracts not measured under the PAA, reconciliations of the net  carrying amounts of 
contracts analysed by:
- the estimates of the present value of the future cash flows
- the risk adjustment for non-financial risk
- the CSM
Disclosure and explanation of the total amount of insurance finance  income or expenses -
specifically, the relationship between insurance  finance income or expenses and the investment 
return on assets
Contracts measured under the PAA
How  the  entity has satisfied the eligibility requirements
Accounting policy choices about:
- whether to adjust the liabilities for remaining coverage and liabilities  for incurred claims for the 

time value of money and the effect of  financial risk
- whether to recognise insurance acquisition cash flows as expenses  when they are incurred
Contracts not measured under the PAA
An analysis of insurance revenue

New disclosure 
required under IFRS 17

Existing 
requirement

Expanded requirement – similar disclosure requirements exist under current
standard; however, they are more detailed or specific under IFRS 17

Source: Illustrative Disclosures for Insurers, page 6



New, expanded and existing requirements (2/5)
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Disclosure requirements What’s new?
Amounts recognised in the financial statements (continued)
Contracts not measured under the PAA (continued)
An analysis of the effect of contracts initially recognised in the period
An explanation of when the entity expects to recognise the remaining CSM in profit or loss
Direct participating contracts
The composition of underlying items and their fair value
If an entity chooses not to adjust the CSM for some changes in the fulfilment cash flows under 
paragraph B115 of IFRS 17. the effect of that  choice

If the basis of disaggregation of insurance finance income or expenses changes under paragraph 
B135 of IFRS 17. why the change is required,  the amount of any adjustment for each financial 
statement line item  affected and the carrying amount of the group of contracts to which the  
change applies
Transition amounts

For contracts measured under the modified retrospective approach or the fair value approach on 
transition to IFRS 17:
- reconciliations of the CSM and amounts of insurance revenue separately for contracts under each 

approach and other contracts
- how the entity determined the measurement of the contracts at the date of transition
- if insurance finance income or expenses are disaggregated between profit or loss and OCI, a 

reconciliation of the cumulative amounts included in OCI for related financial assets at FVOCI

Source: Illustrative Disclosures for Insurers, page 6-7

New disclosure 
required under IFRS 17

Existing 
requirement

Expanded requirement – similar disclosure requirements exist under current
standard; however, they are more detailed or specific under IFRS 17



New, expanded and existing requirements (3/5)
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Disclosure requirements What’s new?
Significant judgements made when applying IFRS 17
Significant judgements and changes in judgements made when applying IFRS 17 - specifically, the 
inputs, assumptions and estimation techniques used, which include:
- methods used to measure insurance contracts and processes for estimating the inputs to those 

methods
- any changes in methods and processes for estimating inputs used to measure contracts the 

reason for each change and the type of contracts affected
- the approach used to:

- identify changes in discretionary cash flows for contracts without direct participation features
- determine the risk adjustment for non-financial risk, including whether changes therein are 

disaggregated into an insurance service component and an insurance finance component
- determine discount rates
- determine investment components

If insurance finance income or expenses are disaggregated between profit or loss and OCI, an 
explanation of the methods used to determine the amount recognised in profit or loss
Yield curve (or range of yield curves) used to discount cash flows that do not vary based on the 
returns on underlying items
Confidence level used to determine the risk adjustment for non-financial risk

If a technique other than the confidence level technique is used to determine the risk adjustment for 
non-financial risk, disclosure of the technique used and the confidence level that corresponds to the 
results of that technique

Source: Illustrative Disclosures for Insurers, page 7

New disclosure 
required under IFRS 17

Existing 
requirement

Expanded requirement – similar disclosure requirements exist under current
standard; however, they are more detailed or specific under IFRS 17



New, expanded and existing requirements (4/5)
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Disclosure requirements What’s new?
Nature and extent of risks from insurance contracts
Information about the effect of the regulatory frameworks in which the entity operates

If contracts are included within the same group as a result of law or regulation under paragraph 20 
of IFRS 17, disclosure of that fact 
For each type of risk: 
- the exposures to risks, how they arise and changes therein
- the entity's objectives, policies and processes for managing the risks, methods used to measure 

the risks and changes therein
- summary quantitative information about exposure to the risk at the reporting date, based on 

information provided internally to key management personnel or, when this is not provided, 
based on the specific disclosure requirements below 

Information about risk concentrations

Insurance and market risks

For insurance risk, a sensitivity analysis that shows the effect for insurance contracts issued, before 
and after risk mitigation by reinsurance 
For each type of market risk, a sensitivity analysis that explains the relationship between the 
sensitivities from insurance contracts and those from financial assets
Methods and assumptions used in preparing the sensitivity analyses, changes therein and the 
reasons for such changes 

Source: Illustrative Disclosures for Insurers, page 8

New disclosure 
required under IFRS 17

Existing 
requirement

Expanded requirement – similar disclosure requirements exist under current
standard; however, they are more detailed or specific under IFRS 17



New, expanded and existing requirements (5/5)
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Disclosure requirements What’s new?
Nature and extent of risks from insurance contracts (continued)
If an entity discloses an alternative sensitivity analysis in place of any of those specified above, 
explanations of the method used and its objective, the main parameters and assumptions, and any 
limitations that may result in the information provided
Insurance risk

Claims development - i.e. actual claims compared with previous estimates of the undiscounted 
amount of the claims
Credit risk

The entity's maximum exposure to credit risk

Information about the credit quality of reinsurance contract assets

Liquidity risk

A description of how liquidity risk is managed

Maturity analyses that show, as a minimum, net cash flows for each of the first five years after the 
reporting date and in aggregate beyond the first five years, which may be based on the estimated 
timing of: 
- the remaining contractual undiscounted net cash flows; or 
- the estimates of the present value of the future cash flows 
Amounts that are payable on demand and their relationship with the carrying amounts of the related 
groups of contracts 

Source: Illustrative Disclosures for Insurers, page 8

New disclosure 
required under IFRS 17

Existing 
requirement

Expanded requirement – similar disclosure requirements exist under current
standard; however, they are more detailed or specific under IFRS 17



Disclosure
requirements: A
closer look



Level at which to disclose

Types of contract
(e.g. major  

product lines)

Geographic areas
(e.g. country or  

region)

Reportable segments
(as defined in IFRS 8
Operating Segments)

The disclosures are made at a level necessary to satisfy the general  
disclosure objective.

Examples of the aggregation bases that may be appropriate are:
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Disclosures on recognized amounts
Overview

• Reconciliations for remaining coverage and incurred claims*
• Disclosure and explanation of insurance finance income and expenses*

Contracts not under PAA
• Reconciliations by building block component*
• Analysis of insurance revenue
• Effect of new contracts
• Expected timing of CSM release

Contracts under PAA
• How eligibility  

requirements are  
satisfied

• Policy choices

Direct participating contracts  
Composition and fair value of underlying  
items and other disclosures

* Additional disclosures on transition amounts apply
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Disclosures on recognized amounts
Reconciliations (1/2)

Reconciliations for remaining coverage and incurred claims  
explain how line items in the statement of financial  
performance are linked to changes in carrying amounts.
Source: Illustrative Disclosures for Insurers, pages 136–137

Separate revenue disclosure  
for contracts under modified  
retrospective or fair value  
approach

Analysis of insurance
service expenses

Investment components  
excluded from revenue

More transparent  
disclosures for  
onerous contracts
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Disclosures on recognized amounts

CSM from new contracts

Separation of changes  
relating to current,  
future and past services

Changes in components  
that affect future  
profitability

Separate CSM reconciliation
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for contracts under the modified  
retrospective or fair value approach

Reconciliations (2/2)

Reconciliations by building block component
depict sources of profit.
Source: Illustrative Disclosures for Insurers, pages 138–139



Disclosures on recognized amounts
Analysis of insurance revenue

Analysis of insurance revenue provides insight into drivers of revenue  
and help users understand how revenue relates to familiar metrics.

Source: Illustrative Disclosures for Insurers, page 89
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Disclosures on recognized amounts
Effect of new contracts

CSM from new contracts provides insight into business growth and  
profitability.

Separate disclosures  
for onerous contracts  
and acquired contracts

Information about costs  
to obtain new business

Source: Illustrative Disclosures for Insurers, page 152
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Disclosures on recognized amounts
Expected timing of CSM release

The entity’s expectations about CSM recognition provides useful information  
about the profitability pattern in future periods for long-term contracts.

Note: These are not the required time bands.
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Source: Illustrative Disclosures for Insurers, page 153



Significant judgement disclosures

Discount rates

Risk adjustment for  
non-financial risk

Methods and processes for estimating inputs used to  
measure contracts and any changes (including  
quantitative information unless impracticable)

Yield curve used to discount cash flows that do not  
vary based on returns on underlying items

Confidence level used
Yes

Technique used
Corresponding confidence level

No

Determined  
using confidence  
level technique?

General

New disclosures enhance comparability across entities
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Risk disclosures
Overview

Insurance and  
market risks
• Sensitivity  

analyses

Insurance risk
• Claims development

Credit risk
• Maximum exposure

to credit risk
• Credit quality of  

reinsurance contract  
assets

Liquidity risk
• Maturity analysis
• Amounts payable  

on demand

Requirements for specific types of risk

New requirements
• Effect of regulatory  

frameworks
• The fact that contracts  

are included in the same  
group as a result of law  
or regulation under IFRS  
17.20

Other requirements
• Risk exposures
• Risk concentrations
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Risk disclosures
Sensitivity analysis for insurance risk

Sensitivities of profit or loss and equity to changes in insurance  
risk exposures before and after risk mitigation by reinsurance

Voluntary disclosure for CSM
• Changes in fulfilment cash flows adjust the CSM  

unless they arise from onerous contracts or do  
not relate to future services

Source: Illustrative Disclosures for Insurers, page 35
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IFRS 17 Transition 

Resource Group 

update 



What is TRG?
IASB IFRS 17 Transition Resource Group

• Purpose of IFRS 17 TRG – Provide a public discussion forum to
provide support for stakeholders post-issuance to enhance quality and
consistency of implementation and to inform the Board to help
determine if any action is needed to address those question.

• Possible actions by IFRS 17 TRG include:
• Publishing supporting materials such as webinars, case studies;

and/or
• Referral to the Board for IFRS Interpretations Committee (IFRIC)

• The IFRS 17 TRG will not issue guidance
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What is TRG?
IASB IFRS 17 Transition Resource Group

• IFRS 17 TRG is expected to discuss issues related to IFRS 17 where
judgment or interpretation is required, where diversity in practice may
result and the issue is expected to be pervasive. This does not include
areas where stakeholders think the standard should change.

• Four confirmed meetings for 2018
• 6 February, 2 May, 26 September, 4 December

• Agenda papers and summary of February meeting are published at
IASB website
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Selected TRG Topics
Separating insurance components of a single contract (1/3)

Background and facts to consider:
• Insurer may combine different types of products, or coverages that

have different insurance risks, into one insurance contract (in legal
sense)

• For example, fire cover and automobile cover may provided under 
a single contract

Question:
• Can an entity separate insurance components of a single contract for

measurement purposes?
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Selected TRG Topics
Separating insurance components of a single contract (2/3)

What was discussed:

• TRG members appeared to agree that the lowest unit of account
under IFRS17 is generally the contract, including all insurance
components.

• TRG members acknowledged that when the legal form of a contract
does not reflect the substance of the insurer’s contractual right and
obligations, separating the contract for measurement purposes would
be appropriate

• This is not an accounting policy choice but an assessment based
on judgment considering all relevant facts and circumstances
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Selected TRG Topics
Separating insurance components of a single contract (3/3)

What was discussed:
• Following conditions are not, in itself, sufficient to conclude that legal

form of a contract does not reflect the substance of its contractual
rights and substance

• Combining different types of products or coverage that have
different risks into one legal contract

• Availability of separate cash flow for different risks

• Considerations that might be relevant in the assessment of whether
the legal form of a single contract reflects the substance of its
contractual rights and contractual obligations include.

• interdependency between the different risks covered;
• whether components lapse together; and
• whether components can be priced and sold separately
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How can you 
prepare for the 
changes?



How can you prepare for the changes?

 Have you identified
all  data

requirements?
 Are your systems able  

to source all footnotes  
and disclosures?

 How will your  
financial statements  
and Annual Report  
need to change?

 How well informed
are  internal and
external
shareholders about 
the new standards
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 How can we bring the  
new standard to life?

 Have we identified  
the key drivers of  
value?

Annual
Report

Redesign

Redesign
KPIs

Educating
Stakeholders

Data  
Checks



Redesign KPIs for the new world

Collect now3

1
Continue

Some KPIs are reporting basis neutral E.g., Dividend Cover

2
Recalibrate

Other KPIs will need to be adjusted on to a  
new basis or recalibrated

E.g., Combined Ratio

E.g., CSM generated from  
new business

Adjust, assess if you  
collect required data

Carry-over to the
new world

4

Replace
Other KPIs will be completely new

Reconsider
Others are potentially duplicative – consider  
retaining initially and then streamlining

Reconsider

Family of KPIs relevant to your  
business

Efficiency  
gains?

E.g., Value of OneYear’s  
New Business?, others?
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Consider developing a prototype

3

2

1



Q&A



Thank you
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