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What does SAS® Financial
Management do?

SAS Financial Management is a compre-
hensive solution for enterprise planning,
budgeting, consolidation and reporting. It
allows you to perform instant consolida-
tions, develop more accurate budgets,
report and analyze results, understand
revenue, costs and profitability, and
manage the execution of strategy.

Why is SAS® Financial
Management important?

With a proprietary calculation engine and
accounting logic, this remarkable solution
consolidates planning or historical informa-
tion on demand, ensuring that the latest
information is always available for decision
makers and regulatory agencies. Consoli-
dation and reporting are combined with
budgeting and planning in one integrated
solution — not in multiple applications that
require complex data and user integration.
No other financial solution provides the
speed, power and ease of use found in
SAS Financial Management.

For whom is SAS’ Financial
Management designed?

SAS Financial Management was
designed specifically to help finance
departments manage and improve
performance by automating processes
such as consolidation, budgeting and
planning, and compliance.
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SAS’ Financial Management

Improve the accuracy, relevance and timeliness of financial plans,

budgets and reports

Investors and governments alike
demand more financial transparency
from organizations than ever before.
Unfortunately for many organizations —
especially large, international corpo-
rations — establishing the necessary
transparency is no small task. For
starters, disparate financial systems
located in disconnected business units
or around the world often use different
accounting and reporting standards.

Because of this, any question about
financial performance will likely have
more than one answer rather than just
one version of the truth. Financial con-
solidations take too long as well, which
stretches the time necessary to close
the books. This, in turn, delays getting
critical information into the hands of
decision makers, which affects the
quality of those business decisions.

On top of all this, many organizations
have no repeatable, sustainable pro-
cesses for financial reporting, risk anal-
ysis or even for achieving performance
goals, which makes compliance with
directives like Sarbanes-Oxley and
Basel Il a continual struggle.

SAS Financial Management provides
dynamic consolidations, flexible
budgeting and planning, and complete
data management capabilities to help
you improve the quality of financial
plans, budgets, reports and, ultimately,
business decisions, while ensuring
compliance with regulatory requirements.

Key Benefits

¢ Formulate, communicate
and execute strategies more
effectively. With integrated planning,
budgeting, financial reporting, busi-
ness modeling, and scorecards and
dashboards, this solution provides
seamless communication of strategy.
You can also create and monitor key
performance indicators (KPIs) and set
up automatic alerts.

e Easily create more frequent,
accurate forecasts. These forecasts
enhance the reliability of published
earnings expectations by giving
you the ability to explore multiple sce-
narios and encourage broader partici-
pation in forecast development.

¢ Publish financial reports more
quickly. SAS Financial Management
performs on-demand consolidations
that include automatic currency con-
version, intercompany eliminations,
ownership adjustments, allocations
and more, helping you close your
books faster.



Solution Overview

SAS Financial Management provides

a transparent environment for manag-
ing financial and operational data to
produce timely, accurate and relevant
reports. To deliver this powerful, flexible
environment, the solution offers unique
capabilities in a number of vital areas.

Dynamic consolidation

This powerful solution features a
bidirectional, dynamic, secure link to a
common data repository, which pro-
vides on-demand access to actual and
planning data. As a result, users operate
in a dynamic environment and no longer
need to run consolidations to see the
results of data or rule changes.

Automatic tracking of changes to source data

SAS Financial Management classi-

fies and tracks data when it enters

from source data systems or data

entry forms. This classification provides
complete transparency between source
data and the final consolidated resullts,
or between plans and budgets pub-
lished for managers, auditors, regulatory
authorities and stakeholders.

Scenario Comparison

Accounting logic

This solution supports multiple account-
ing standards and provides rules for
manual journal adjustments, intercom-
pany balancing, reporting entity balanc-
ing, allocations and partial ownership to
help you maintain flexibility in the face of
any new standards. A graphical view of
ownership holdings lets you visualize the
interrelationships and percentage own-
ership. You can also manage a variety of
time aggregations for balance and flow
account types. With robust, flexible cur-
rency handling, SAS Financial Manage-
ment ideally suits the global enterprise.
The solution includes multiple exchange
rate sets and performs automatic simple
and complex currency conversion.

Budgeting and planning

SAS Financial Management provides all
the flexibility you need to create more
confident plans and more accurate
budgets. The solution supports rolling
forecasts, top-down and bottom-up
budgeting and budget-cycle seeding.
Capabilities for workflow control and
enterprise collaboration ease com-
munication and speed planning cycles.
SAS forecasting technology produces

Upcoming 9 months

the most accurate and flexible forecasts
available, and the solution’s on-demand
consolidations enhance your ability to
model what-if scenarios.

Operational planning

SAS Financial Management extends
the typical budgeting and planning
process through a completely integrated
high-volume, low-detail level operational
planning capability. This includes the
ability to plan, within the solution, salary-
related expenses at the employee level,
product revenue at the SKU level and
capital budgets at the asset tag level.
Use statistical accounts and embedded
calculations for driver-based budgeting,
access the global currency rates, then
sum it all up into the P&L-level accounts
by department, product line, region or
line of business.

Data management

With the pressures of Sarbanes-Oxley,
Basel Il and other regulatory require-
ments, it is imperative to have a single,
reliable source for financial information.
SAS provides a prebuilt data model
that creates this consistent view and
allows true integration with other SAS

Apr2008 May 2008 Jun 2008 Jul 2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 2008 Jan 2009 Feb 2009 Mar 2009 Rolling 12 Mon

‘ Sales Quantity 155,780 | 114,681 | 144,258 144,584 | 135,215 | 167,036 | 197,596 | 412,098 | 536,479 | 1,593,007 | 110,980 | 108,373 | 124,875 2,351,955
Production Quantity 175,883 | 123,368 | 159,968 144,584 | 135,215 | 167,036 | 197,596 | 412,098 | 536,479 | 1,593,007 | 110,980 | 108,373 | 124,875 2,396,455

‘Scenario 1 Net Income {49,728) | {82,574)| 36,950 148,031 | 105,330 | 249,869 | 325,703 | 559,346 | 585,931 | 1,659,678 53,146 11,759 | 102,084 2,045,847
| Product Sales 1,059,180 | 773,937 | 96,506 |1,387,363 | 1,297,596 | 1,649,112 | 1,935,075 |4,047,984 | 5,297,840 | 20,690,504 |1,069,434 | 1,044,847 |1,227,906 21,756,788
‘ Direct Labor 546,516 | 404,551 | 392,620 646,484 | 607,807 | 738,949 | 872,098 2,191,540 |3,110,320 |10,623,129 | 495,316 | 485,688 | 552,109 11,043,998
| Sales Quantity 155,780 | 114681 | 144,258 144,584 | 135,215 | 167,036 | 197,596 | 412,098 | 536,479 | 1,593,007 | 110,980 | 108,373 | 124,875 2,351,955
‘ Production Quantity 175,883 | 123,368 | 159,968 265,501 | 265,501 | 265,501 | 265,501 | 265,501 | 265,501 | 1,593,007 | 114,743 | 114,743 | 114,743 2,396,455
|Scenario 2 Net Income (49,728) | (82,574)| 6,950 | (16,554)] (148,405)] 80,922 | 262,346 |1,569,943 | 2,377,670 | 3,751,390 | 117,026 | 69,701 | 201,996 4,359,295
‘ Product Sales 1,059,159 | 773,927 | 96,506 |1,387,363 | 1,297,506 | 1,649,112 | 1,935,075 |4,047,984 |5,297,840 | 20,690,594 | 1,069,434 | 1,044,847 | 1,227,906 21,756,788
Direct Labor 516,516 | 404,551 | 202,620 |1,065,524 | 1,065,524 | 1,065,524 | 1,065,524 | 1,065,524 | 1,065,524 | 8,849,077 | 461,107 | 461,107 | 461,107 9,120,155
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Figure 1. Develop and compare scenarios interactively with historical, forecast and graphical data.



solutions. Because SAS also loads data
into a common, secure data reposi-
tory, you can easily report on consistent
information. Subsidiary submissions can
automatically be loaded into the data
repository using SAS Data Integration
Studio, which allows you to extract,
transform and load data from virtually
any source. Data validation procedures
ensure data quality. Alerts can be set

to notify users when data submissions
succeed or fail, with detailed information
on causes for failure.

Interfaces and information delivery

Using a Web portal and Microsoft Excel
as its primary reporting interfaces, SAS
Financial Management offers efficient
report distribution to a large and diverse
user community. Portal access to rel-
evant financial and operational data can
be personalized for each user or user
group, and Web-based workflow control
eases management of reporting and
data entry forms. Users can check out
data entry forms for completion offline,
then check them back in under com-
plete security and audit control. Using
metric-based performance manage-
ment techniques, the system can also
alert users to changes in KPIs via e-mall,
portal alerts or both.

Regulatory compliance

Documentation, such as charts of
accounts, accounting policy manuals, fi-
nancial commentaries and key econom-
ic assumptions, can be attached to the
objects that are used for importing data,
financial reporting, and budgeting and
planning. These objects can be secured
using object-level security. In the event
that history needs to be preserved, they
can also be locked to prevent further
changes. These capabilities all help you
comply with Sarbanes-Oxley Sections
404 and 409.

Key Features

Dynamic consolidation

Bidirectional, dynamic, secure link to the common data repository.
On-demand access to actual and planning data.

Accounting logic

Support for multiple accounting standards and partial ownership consolidations.
Graphical view of ownership holdings.

Manual journal adjustments.

Balancing rules.

Allocations.

Automatic time aggregations (e.g., year-to-date).

Intercompany eliminations.

Roll-forward of retained earnings.

Multiple exchange rate sets.

Currency translation adjustment for single and multiple accounts.

Calculated rates, such as cost per product and price per gallon.

Special data dimension that classifies and tracks changes to source data from external
systems or data entry forms.

Budgeting and planning

Rolling forecasts.

Statistical accounts for headcount, product counts, etc.
Driver-based, top-down and bottom-up budgeting.

Operational planning of high-volume, low-detail level for revenue and expenses
by employee, product SKU or asset.

Enterprisewide collaboration.

Workflow control by process (i.e., close, forecast, budget, etc.).
Hard and soft formset locks, with alerts.

Budget-cycle seeding.

Advanced SAS Analytics for intelligent forecasting.

Supplementary schedules.

On-demand consolidation for enhanced what-if scenario modeling.

Data management

Common data model for integration with other SAS solutions.

Extraction, transformation and loading from virtually any data source, including ERP systems,

RDBMS and Excel.
Cell-level and object-level security.

Validation of data while importing — SAS Financial Management checks for missing dimension
values, trial balance debit or credit and intercompany activity that has been tagged for internal

and external trading. Automatic generation of error reports when data importing fails.

Information delivery

Create reports in Microsoft Excel.

Access shared reports.

Check-out/check-in of forms for offline data entry.

Publish and subscribe to automatic notifications for key information, such as KPIs.
Manage workflow for individual users.

Automate data flow, thus minimizing the time users spend gathering data.
Event-driven information, alert and report distribution.



SAS’ Financial Management
System Requirements

To learn more about SAS Financial
Management system requirements,
download white papers, view
screenshots and see other related
material, please visit
www.sas.com/financialmgmt.
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Figure 2. Visual representation of parent and subsidiary ownership relationships.
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Figure 3. Incorporate advanced analytical forecasting into a driver-based budgeting and
planning process.
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THE POWER TO KNOW.

To contact your local SAS office, please visit: www.sas.com/offices
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