
Target Group:  

 Senior executives

 Risk managers

 Credit analysts

 Credit managers

 Portfolio managers

 Corporate bankers

 Investment bankers

 Loan officers

 Correspondent bankers

 Middle office staff

 Audit staff

 IT and back office staff

 Supervisors and compliance staff

 Research staff

Duration:  1 day

Prerequisites:  None

Objectives:

The objectives of this course can be divided into 2 main topics:

1. brief overview of credit risks, tools and techniques for lending 
and brief overview of regulatory capital according to Basel II 
directive

2. second – main part goes beyond Basel II and focuses on 
next steps that should follow after Basel II implementation in-
cluding credit risk performance evaluation and management 

The focus is on practical, analytical techniques that are used in 
the real world, combined with a study of actual case histories of 
major corporate failure. Delegates will also gain a good under-
standing of regulatory issues applying to credit risk, in particular 
the implications of, and preparations for, the impending Basel II 
implementation.

Contents:

Introduction to Credit Risk

• What is Credit Risk
• The Credit Loss distribution
• Expected and Unexpected Loss

Credit Model Estimations: Credit Scoring

• Probability of Default
• Recovery Rates
• Validation of estimates

Regulatory Capital

• The Basel 2 Accord
- Standardized Approach
- Internal Ratings Based Approach

• Basel 2 vs Capital Requirements Directive

Beyond Basel 2

• Economic vs. Regulatory Capital
• Allocating Risk Capital
• Integrating Risk capital into Pricing

- Credit portfolio management
• Basel 2+ - What’s next?

CREDIT RISK PERFORMANCE EVALUATION AND MANAGEMENT

RISK INTELLIGENCE
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